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What explains Eurozone member-states' divergent exposure to Europe's sovereign debt crisis? Deviating
from current fiscal and financial views, From Convergence to Crisis focuses on labor markets in a narrative
that distinguishes the winners from the losers in the euro crisis. Alison Johnston argues that Europe's
monetary union was structured in a way that advantaged the corporatist labor markets of its northern
economies in external trade and financial lending. Northern Europe’s distinct economic advantage lay not
with its fiscal capabilities, which were not that different from those of southern Eurozone countries, but with
its wage-setting institutions. Through highly coordinated collective bargaining, the euro North persistently
undercut the inflation performance of southern trading partners, destining them to a perpetual cycle of
competitive decline and external borrowing. While northern Europe’s corporatist labor markets were always
low inflation performers, monetary union ultimately made their wage-setting institutions toxic for the South.

The euro’s institutional predecessor, the European Monetary System, included economic and institutional
mechanisms that facilitated macroeconomic adjustment and convergence between the common currency’s
corporatist and noncorporatist economies. Combining cross-national statistical analysis with detailed
qualitative case studies of Denmark, Germany, Italy, Ireland, the Netherlands, and Spain, Johnston reveals
that monetary union’s removal of these mechanisms allowed external imbalances between these two blocs to
grow unchecked, underpinning the crisis in which Europe currently finds itself. Rather than achieving the
EU’s goal of an ever-closer union, the common currency produced a monetary environment that destabilized
the economic integration of its diverse labor markets.
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From reader reviews:

Charles Duda:

Within other case, little persons like to read book From Convergence to Crisis: Labor Markets and the
Instability of the Euro (Cornell Studies in Money). You can choose the best book if you like reading a book.
So long as we know about how is important any book From Convergence to Crisis: Labor Markets and the
Instability of the Euro (Cornell Studies in Money). You can add know-how and of course you can around the
world by just a book. Absolutely right, due to the fact from book you can know everything! From your
country right up until foreign or abroad you may be known. About simple thing until wonderful thing you
can know that. In this era, we can easily open a book or perhaps searching by internet gadget. It is called e-
book. You may use it when you feel weary to go to the library. Let's go through.

Shirley Frazier:

Book will be written, printed, or outlined for everything. You can realize everything you want by a reserve.
Book has a different type. As it is known to us that book is important thing to bring us around the world.
Next to that you can your reading expertise was fluently. A reserve From Convergence to Crisis: Labor
Markets and the Instability of the Euro (Cornell Studies in Money) will make you to always be smarter. You
can feel a lot more confidence if you can know about every thing. But some of you think in which open or
reading the book make you bored. It isn't make you fun. Why they might be thought like that? Have you
seeking best book or acceptable book with you?

Matthew Sewell:

This From Convergence to Crisis: Labor Markets and the Instability of the Euro (Cornell Studies in Money)
book is absolutely not ordinary book, you have after that it the world is in your hands. The benefit you have
by reading this book is usually information inside this guide incredible fresh, you will get facts which is
getting deeper you read a lot of information you will get. This kind of From Convergence to Crisis: Labor
Markets and the Instability of the Euro (Cornell Studies in Money) without we comprehend teach the one
who reading it become critical in contemplating and analyzing. Don't become worry From Convergence to
Crisis: Labor Markets and the Instability of the Euro (Cornell Studies in Money) can bring whenever you are
and not make your handbag space or bookshelves' turn out to be full because you can have it inside your
lovely laptop even cellphone. This From Convergence to Crisis: Labor Markets and the Instability of the
Euro (Cornell Studies in Money) having good arrangement in word in addition to layout, so you will not feel
uninterested in reading.

Verna Hibbard:

The guide untitled From Convergence to Crisis: Labor Markets and the Instability of the Euro (Cornell
Studies in Money) is the publication that recommended to you to study. You can see the quality of the
publication content that will be shown to a person. The language that creator use to explained their way of



doing something is easily to understand. The author was did a lot of exploration when write the book, so the
information that they share to your account is absolutely accurate. You also can get the e-book of From
Convergence to Crisis: Labor Markets and the Instability of the Euro (Cornell Studies in Money) from the
publisher to make you far more enjoy free time.
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